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What does your

future hold?

Life is unpredictable. But that doesn’t mean you can’t
plan for your future. And as life goes on and your
priorities change, your plans can change, too.

Offshore investing with Standard Life International
could give you that control and flexibility.

Want to grow your money?

Offshore bonds offer the potential
to grow your money over the
medium to long term.

A tax-efficient way to manage
your money

Offshore investing can be a
tax-efficient way to plan for

your future, giving your money
greater potential to grow. And you
normally won’t pay any tax until
you decide to take your money
out of the bond.

®

Choice over how you invest

Choose from a wide range of
investments, with the flexibility

to shape your bond around your
goals — both now and in the future.
Money is at risk once invested.

And if things change,
so can your bond

Switch your investment free of
charge. You can also take an
income or withdrawals from
your bond if you need them.

You're in control, so you can
make the International Bond
work for you.

At Standard Life International we offer two different options
for our International Bond. You can choose for your bond to be
set up on either a Capital Redemption or Life Assurance basis.

Before you decide to buy you need to understand the different
options available to you and know what the risks and commitments
are. Please read the relevant Key Features Documents and Key

Information Document

International Bond — Capital Redemption Option Key Features

Document (IB17CRB)

International Bond — Life Assurance Option Key Features Document

(1B17)

Unless otherwise specified, throughout this document, the term
International Bond or bond shall denote bonds set up on either
a Capital Redemption or Life Assurance basis.

If you’re still not sure what to do, or would like more information
about anything mentioned in this guide, please speak to your
financial adviser. There is likely to be a cost for advice.
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Open up new horizons

for your money

Most people know that offshore investing is
tax-efficient. Did you know it’s also flexible,
accessible and affordable?

There are two big myths about offshore
investing. First, that it’s complicated and
second, that it’s out of reach for all but the
wealthiest investors.

The truth is that offshore investing can be a
practical, down-to-earth way to manage your
money. It may not be right for everyone. But
that’s true of all investments. And if you have
a lump sum of £20,000 or more to invest,

orif you want to make payments on a regular
basis (we call them recurrent single payments)
of at least £1,000 each month by direct debit,

an Offshore Bond could have many advantages.

Some types of investment need a higher
minimum payment — details can be found
in the Key Features Documents.

The value of any investment can go down
as well as up, so may be worth less than
you paid in.

Is offshore investing regulated?

Many life assurance groups provide offshore
investments. And modern offshore centres,
such as Ireland, are regulated. For example,
life offices based in Ireland are authorised
and regulated by the Central Bank of Ireland,
which also makes sure that the life company
has enough assets to cover its responsibilities
to policyholders.

A few words on tax

We’ve based all the tax information in this
brochure on our experts’ understanding of the
tax laws in Ireland and the UK at September
2021. The information only applies to you if
you’re resident in the UK for tax purposes.
Laws and tax rules may change in the future.
Where you live in the UK may have an impact.
Your own tax position may change, too. If you
want to find out if you’re in a position to benefit
from offshore investing, speak to your financial
adviser. There is likely to be a cost for advice.

Meanwhile, you can find out more about how
tax works in relation to an offshore investment
on the next page.

When should you consider

a bond?

The bond can be a useful tax-efficient solution in
a wide range of different situations. For example:

e |fyou’re looking for a tax-efficient way to save for the future

e |fyou’re planning to move or retire abroad

e |fyou’ve used up your pension allowance, a bond can offer

tax advantages

e |fyou’re thinking about protecting your estate against inheritance tax

e |fyou’re planning to gift money to your family or friends

In these situations — and many others — a bond could be a tax-efficient

way to plan for your future.



A bond that puts you

in control

Flexibility, choice and control

Our bonds have a wide range of features that
combine to create a flexible, tax-efficient
product that puts you in control. Here’s a
quick summary.

If you elect for your bond to be set up on a Life
Assurance basis, the policy will come to an end
on the death of the sole or last surviving life
assured. We do not guarantee the value

of your policy or your bond.

If you elect for your bond to be setup on a
Capital Redemption basis, your bond will have
a fixed term of 99 years and upon expiry we will
pay the bond owner the higher of: (i) the cash-
in value of the bond on the maturity date; and
(i) the guaranteed maturity value.

If, during the life of the Bond, the value of

the Bond falls to or below the guaranteed
maturity value, we may decide to take control
of the investment decisions. We will give you
and your financial adviser reasonable notice

of any such decision and we will proceed to
move investments into the 1B bank account
and/or other low risk asset classes chosen at
our discretion. We will not apply any charges
for moving investments in this way, although
there may be some transactional costs. These
are not likely to be material. We will control

the investment decisions until the Bond value
reaches at least 125% of the guaranteed
maturity value or is otherwise redeemed. Once
the value of the Bond has increased (to 125%
of the guaranteed maturity value), we will notify
you and your financial adviser so that we can
once again invest according to your instruction.
We will continue to control the investment
decisions in the absence of any instruction from
you or from your financial adviser. We shall have
no liability to you for any loss suffered by you as
a result of us choosing to exercise this right to
control the investment decisions

You can make withdrawals or surrender your
bond at any time (whether it be setupona
Life Assurance or Capital Redemption basis),
subject to the terms of the relevant Key
Features document and Policy Provisions.

Wide range of investments

You can choose from a wide range of funds,
a selection of discretionary investment
managers, deposit accounts, structured
deposit accounts and the Elevate General
Investment Account.

Switching between investments

It’s easy to change the mix of investments
within your bond and there’s no tax to pay
when you do.

You may have to pay a charge for switching
certain types of investments. We may also
delay switching in some circumstances. To find
out more, see our Key Features Documents.

A tax-efficient way to plan for your future

Offshore investing can be a tax-efficient way
to plan for your future, giving your money
greater potential to grow.

Normally, as a UK taxpayer, you have to pay
tax on any income and profit you make

from any of your investments. The amount
of tax you’ll pay depends on your personal
circumstances, the country you live in for tax
purposes and the current rate of tax.

An International Bond is different. Whilst you
are invested in a bond, you won’t normally pay
tax on any growth. Any tax due will be paid
when you take money out. If you have asked
foryour bond to be set up on a Life Assurance
basis, and your bond comes to an end when the
last surviving life assured dies any tax liability
will be based on your tax position at that time.

The benefit to you is that if you’re a higher or
additional rate taxpayer now, you can invest
in a bond and pay tax later when you may be
in a lower tax bracket.

The only exception to this rule is that certain
investment funds may charge a ‘withholding
tax’. This is a tax that some countries deduct
from dividends and interest payments. It’s not
always possible to reclaim withholding tax.
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Take your money out when it suits you

You can withdraw up to 5% of the total amount
you’ve paid into your bond each year for up to
20 years, and put off paying tax until later. And
if you don’t use your 5% allowance one yeatr,
you can carry it forward to a future year. If you
take more than 5% from your bond each year,
you may need to pay a tax charge.

Taking money out will reduce the value of your
bond, so you should speak to your financial
adviser before withdrawing money.

If your bond is set up on a Capital Redemption
basis, the guaranteed maturity value will

be reduced proportionately in line with any
withdrawals. Please refer to the relevant Key
Features Document (IB17CRB) for full details.

Extra control when taking or gifting money

Our bond is made of identical segments, which
allow you to take or gift money from your bond
tax-efficiently.

Where segments have been assigned, our bond
offers the assignee the freedom to decide their
own investment and withdrawal strategies, in
line with their goals.

And if you assign segments of your bond to

an adult child or adult grandchild, you may be
able to reduce the tax paid on it, since the tax
paid depends on the tax rate of the person who
owns it when it’s cashed in. So if they’re in a
lower tax bracket than you, more of the money
will go to them.



Moving abroad?

Our International Bonds are designed
for customers who are habitually
resident in the UK, Isle of Man or
Channel Islands.

If you are planning on moving abroad, either for
work or to live, then investing in a bond could
be beneficial due to any UK tax liability on the
investment gains and income being put off
until you cash in the bond.

When planning to move abroad, it is important
that you seek appropriate tax and financial
advice to make sure that the bond continues
to be suitable for you and you understand

how your bond is taxed in your new country

of residence. We cannot guarantee the
effectiveness of the bond should you

move abroad.

®

You are normally domiciled in the UK if you have your permanent
home in the UK. Where you are domiciled is an important issue, as it
has an impact on how inheritance tax will be applied. If you think this
issue could affect you, speak to your adviser. There is likely to be a
charge for this.

Planning to move abroad and
return to the UK in the future?

If you cash in your bond when temporarily living abroad
there may be UK tax to pay if you return within certain time
limits. HMRC will take into account how long you've been
away from the UK, and you may be able to adjust the tax
you pay accordingly.

Offshore investing 05



06 oOffshore investing

Have you used up your

pension allowance?

Investing a lump sum offshore could
have tax advantages for you.

A tax-efficient way to save for
your future

If your pension pot is more than the lifetime
allowance, you may have a tax charge to pay.
This allowance is £1,073,100 for the tax year
2021/2022. The standard annual allowance
limit for the tax year 2021/2022 is £40,000.

A point to note — if you have total income

and employer pension payments that exceed
£240,000, then you may have a reduced annual
allowance. The standard £40,000 is reduced
(tapered) by £1 for every £2 of 'income' you
have over £240,000 in a tax year until your
allowance reaches £4,000. You may be able

to carry forward unused allowances from
previous years if you are affected by tapered
annual allowance. You may wish to take advice
on this. There is likely to be a cost for advice.

If you have used up your lifetime allowance,
oryou’re a high earner, investing a lump sum
offshore may have tax advantages. The way
investments in bond are taxed can give the
potential for higher returns. There’s the added
advantage that you can take your money out or
move it between a wide choice of investment
options. The value of the investments can
down as well as up in value so you might get
back less than you’ve paid in — there are no
guarantees.

There may also be ‘withholding tax’ payable
on certain investment funds. See page 3 for
an explanation of withholding tax.

It's easy to switch
between investments

As life goes on, your priorities can change.
The level of risk you feel comfortable with can
also change. So — what happens if you want

®

to move your money into an investment that
fits a particular financial goal? Or switch to
a lower-risk investment as you get closer

to retirement? With a bond you can change
your investments to fit your needs without
paying tax.

We may charge for switches with some types
of investment. Sometimes, in exceptional
circumstances, we may have to wait before
we can transfer or switch your funds. This

is to maintain fairness between those
remaining in and those leaving the fund.

This delay could be for up to a month. But for
some funds, the delay could be longer:

e |t may be forup to 9 months if it’s a property
based fund because property and land can
take longer to sell

e [fourfund invests in an external fund, the
delay could be longer if the rules of the fund
allow this

If we have to delay a transfer or switch, we’ll
use the fund prices on the day the transaction
takes place — these prices could be very
different from the prices on the day you made
the request. You’ll find more details in our key
features document.

Take out your money, pay tax later

Although your pension plan can also provide
you with a tax-free lump sum, you may need
what’s left to provide you with an benefits.
You’d pay tax on your pension income, and you
normally have to wait until you are 55 (57 from
2028) to take your pension benefits.

With a bond, you can access your money when
it suits you — so you don’t have to wait until
you’re 55 (57 from 2028). Plus, you have more
control over the timing of any tax charges.

There’s more information about withdrawing
money from your bond, and the tax treatment
of a bond on page 3.

The lifetime allowance is the maximum amount of all your personal
and workplace pension savings that you can have as a pot without
being charged tax. If the value of your pension pot exceeds the
lifetime allowance, you may need to pay tax on the excess. The
lifetime allowance does not include your state pension. For more
information please ask us for our leaflet ‘Information about tax relief,

limits and your pension’ (GEN658).
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Want to protect your estate
from inheritance tax?

A bond can help you give someone
money in a tax-efficient way.

A tax-efficient way to plan around
inheritance tax

Everyone is allowed to leave up to £325,000
when they die without being charged any
inheritance tax (IHT).

You may also be able to leave up to another
£175,000 free of IHT if you qualify for the
residential nil rate band. If you would like more
details on this, please speak to your financial
adviser. There is likely to be a cost for advice.

Anything you leave over this amount may be
taxed at 40% — although transfers between
married couples or civil partners are generally
free of inheritance tax. Couples may also

be able to transfer any unused part of their
allowance on their death to the estate of their
surviving spouse or civil partner.

There are various ways you can protect your
estate and avoid IHT. It’s always important to
get expert advice on all your options. But an
offshore investment put into a trust could be
an effective and tax-efficient way to give away
money but retain some control of the money
while you’re living, and provide for your family
or friends.

®

How an offshore investment can help
protect your estate

A bond may be putinto a trust which can be a
useful way to reduce any IHT liability and even
avoid it altogether.

The amount you invest might not be included in
your estate for IHT purposes as long as you live
for at least seven years after you put it in trust.

And any growth on a bond will be outside your

estate.

Depending on the type of trust used and the
value of the investment, IHT may be payable
when the trust is set up and once the trust
isrunning.

If you investin a bond and putitinto a trust
foryour family, you can act as a trustee. As

a trustee, you’re the legal ‘owner’ of the
investment — although it is held for the benefit
of your family or friends. It means you’ll still
have some control over the money, for as long
asyou are a trustee. And depending on the
type of trust you’ve chosen, as a trustee you
can decide how much can be withdrawn from
the investment, and when.

Putting your International Bond into a trust for your family can be a
useful way to reduce inheritance tax. And you can act as a trustee,
so that you have some control over the investment.



Or just planning to give
family or friends some help

in the future?

A tax-efficient way to pass on
your bond
What if you simply want to give a child or

grandchild a helping hand while you’re still
around to see them benefit from it?

The bond can help with a number of different
events in your family’s future:

e School fees

e University fees

e Planning a wedding
e Saving fora new baby
e Buying a new home

The bond can be set up with up to 9,999
segments, to allow you to gift money from
your bond tax-efficiently. So you can assign
segments from your bond to someone else,
as a gift. And, our bond lets you treat each
segment differently to match the goals of the
person who owns it. So the owner can choose
a different investment strategy or withdrawal
strategy for each segment.

®

When the bond or segment is cashed in, the
amount of tax that’s due will depend on the
tax status of the person who owns the bond at
that time. So if you want to give money to adult
children or grandchildren, it can make sense to
transfer segments of the bond to them before
they are cashed in. As the owners of the bond
they’ll pay tax at their rates, not yours. So if
they’re in a lower tax bracket, that means more
of the money will go to them.

Investing in a trust

Investing in a bond and putting it into a trust
is another way to pass on your money to your
friends or family. And you may be able to
reduce the tax payable. (This depends on the
type of trust you choose and the tax status of
the beneficiaries.)

More information about trusts, and some
other ways that we can help you to provide
for your family and friends after your death,
can be found in our guide to family wealth
transfer (IHTS10).

“I've looked after my savings so far and | want to use the money
to help my son when he’s ready for university. I'm taxed at the
higher rate, and | don’t want this to eat into his education fund.”
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Why choose Standard Life

International?

We’ve told you more about how
offshore investing works. Now we’ll
tell you more about how we work.

A strong parent company and solid
foundations

Standard Life International is an Irish life
assurance company that’s wholly owned
by the Phoenix Group.

Standard Life International is based in Dublin.
We’re authorised and regulated by the Central
Bank of Ireland. We have entered the UK's
Temporary Permissions Regime which means
we are deemed authorised by the Prudential
Regulation Authority and subject to regulation
by the Financial Conduct Authority and limited
regulation by the Prudential Regulation
Authority in respect of our UK business. The
nature and extent of consumer protections may
differ from those for firms based in the UK.
Details of the Temporary Permissions Regime,
which allows EEA-based firms to operate in
the UK for a limited period while seeking full
authorisation, are available on the Financial
Conduct Authority’s website.

We're also regulated by the Jersey Financial
Services Commission for the conduct of long-
term insurance business in Jersey.

®

Advantages to our Dublin base

Standard Life International is governed by the
Central Bank of Ireland and follows robust
regulatory requirements. For example, the

EU Solvency Il Directive requires that we hold
strong capital reserves and follow transparent
regular reporting requirements.

Our service and support

Standard Life International makes it simple
foryou to invest offshore — with one point
of contact.

We know that customers need more support
than ever to make important financial
decisions, so we use our expertise to help
them get good advice and make better financial
choices for their future. Together with your
adviser, we can help you make good choices
with your life savings.

A history you can rely on

At Standard Life, we've been helping customers
with their life savings for nearly 200 years. We
help them to manage their life savings so that
they and their families can enjoy a better future.

Standard Life have been looking after customers for nearly 200 years.
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International Bond investing

at a glance

Tax-efficiency

Unlike onshore investing, while your money

is invested in an offshore bond, you won’t
normally pay tax on any growth. Instead, tax
may be paid when you take money out, or, if
you have chosen for your bond to be set up

on a Life Assurance basis, if your bond comes
to an end when the last surviving life assured
dies. Any tax liability will be based on your tax
position at that time.

Take money out now, pay tax later

Each year, you can take out up to 5% of the
total amount you’ve paid into your bond, and
pay any tax at a later date. And if you don’t use
your 5% allowance in one year, you can carry it
forward to a future year.

Wide range of investments

Choose from a wide range of funds,
Discretionary Investment Managers,

a selection of deposit accounts and the
Elevate General Investment Account.

Switching between investments

You can easily change the mix of investments
within your bond. And there’s no tax charge
to pay.

You may have to pay a charge for switches
with certain types of investments. We may
also delay switching in some circumstances.
To find out more, please see our Key Features
Documents and Key Information Document.

Simpler tax returns

You don’t have to declare a bond
on your tax return unless:

e you withdraw more than 5% of your original
investment for each year that the bond has
been running

e you cash in the bond and make a profit

e the bond comesto an end because the
last life assured dies (this applies only to
bonds set up on a Life Assurance basis)

This information is for UK residents. If you
move abroad, your tax situation may change.

Family wealth transfer

Offshore investing can be an effective way to
protect your estate and help reduce or avoid
inheritance tax.






Find out more
Call us on 0345 300 4273

We’re open Monday to Friday, 9am to 5pm. Call charges will vary.

www.standardlife.co.uk

Standard Life International dac is authorised and regulated by the Central Bank of Ireland. Standard Life International dac is a Category A Insurance Permit holder
with the Jersey Financial Services Commission.

All promotional material has been approved by Phoenix Group Management Services Limited who are authorised and regulated in the UK by the Financial
Conduct Authority (Financial Services register number: 415029).

Standard Life International dac is a designated activity company limited by shares and registered in Dublin, Ireland (408507) at 90 St Stephen’s Green, D02 F653.
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