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Factors that affect with-profits plan values
The return on the asset mix is only one of the factors that affect with-profits plan values. Other 
factors are the deductions we make, and any other discretionary adjustments that we may apply  
such as smoothing. The deductions are similar to charges for investment-linked funds available  
to Stakeholder plans. These deductions will be no more than the maximum allowable under 
Stakeholder regulations.

The value of with-profits investments can go down as well as up and you may get back less than  
you paid in. For more information on with-profits please see our guides available on our website  
at standardlife.co.uk/investments/funds/with-profits-information

Types of assets
We invest in a wide range of assets including equities, bonds and cash deposits. We expect that  
a higher proportion of equities will produce returns that are higher over the long term, but more 
variable over the short term. We expect that a higher proportion of bonds and cash will result  
in returns that are more stable, but lower over the long term.

Investment Market Conditions
• Global financial markets enjoyed a solid start to the year, overcoming market turbulence in March 

after the failure of two US regional banks and a government-backed takeover of Credit Suisse by UBS

• The easing energy crisis helped European equities to outperform other regions in the opening quarter

• Global government bond markets were boosted by a flight to safety in March and downward 
revisions to interest-rate expectations

• Inflationary pressures continued to ease in many developed economies although core inflation is 
proving to be stubborn

UK Equities
UK equities underperformed global equities over the quarter but still gained ground. The 
internationally focused FTSE 100 Index drove the UK market higher, outperforming the more 
domestically focused FTSE 250 Index. This outperformance by the large-cap FTSE 100 Index was 
achieved despite a sharp sell-off in bank stocks in March in reaction to regional bank failures in the 
US. Inflation continued to trouble the UK economy. After falling for three consecutive months, the 
annual inflation rate rose to 10.4% in February. The Bank of England increased its base rate by 0.50% 
in February and 0.25% in March in response. 
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This leaflet gives information on the following
• factors that affect with-profits plan values 

• types of assets – how these affect investment returns

• investment market conditions

• asset and investment return details

http://www.standardlife.co.uk/investments/funds/with-profits-information#guides
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Overseas Equities
US equities enjoyed a solid quarter in both sterling and dollar terms. The technology-heavy NASDAQ 
Composite Index sparkled with a 17% increase in dollar terms after growth stocks surged. This was 
partly due to expectations of lower interest rates later in 2023, given turmoil in the regional banking 
sector in March after the failures of Silicon Valley Bank and Signature Bank. Further falls in annual 
inflation increased investor confidence that price pressures in the US are subsiding. The Federal 
Reserve (Fed) increased the target range for the fed funds rate by 0.25%, to 4.50-4.75%, its highest 
level since 2007. 

European equities enjoyed a strong quarter, with the German, French and Italian stock markets all 
recording double-digit gains in sterling and euro terms. Earlier concerns that Europe might face 
a disruptive energy crisis over the winter faded, helped by high storage levels of natural gas. This 
reduced the perceived risks around European stocks. Inflation continued to fall: the eurozone annual 
consumer inflation rate dropped to 6.9% for the 12 months to March although core inflation rose.

Japanese equities rose in sterling terms and advanced more significantly in yen terms. The Bank of 
Japan (BoJ) left interest rates unchanged in Governor Kuroda’s final meeting, as annual inflation fell 
to 3.3% in February from 4.3% in January. Annual core inflation fell to 3.1% in February from 4.2% in 
January but exceeded the BoJ’s 2.0% target for the 11th consecutive month; the BoJ has not been 
under the same pressure as other central banks to raise rates. 

Asia Pacific equities rose modestly in sterling terms but enjoyed greater gains in local-currency 
terms. The region’s stock markets were boosted by the reopening of the Chinese economy after the 
abandonment of the government’s disruptive ‘zero-Covid’ policy late in 2022. Chinese stocks started 
the year strongly amid positive investor sentiment and made solid gains over the quarter, assisted by 
policy support for the property market and an easing of the regulatory crackdown on the country’s 
technology companies.

Fixed Interest
Global government bonds rose marginally in sterling terms over the quarter. Government bond yields 
fell sharply (and prices rose) in March amid a flight to low-risk assets and increased expectations of 
interest-rate cuts towards the year-end. This followed a crisis in the US regional banking sector after 
the failures of Silicon Valley Bank and Signature Bank, prompting fears of wider problems in the 
global banking system.

Corporate bonds enjoyed a solid opening quarter. Both investment-grade and riskier high-yield bonds 
finished in positive territory, helped by higher starting yields. High inflation and hawkish central bank 
policies largely drove fixed income markets until mid-March. The focus then shifted dramatically after 
the failure of US regional banks Silicon Valley Bank and Signature Bank, and Credit Suisse’s forced sale 
to UBS, which collectively served to lower interest-rate expectations.

Asset Mix
Our aim when managing our with-profits business is to provide growth over the long term,  
while continuing to maintain an appropriate level of financial strength so that we can meet  
all contractual obligations to our customers.

We regularly review the asset mix that backs our with-profits business, taking account  
of such things as:

• the strength of the fund

• any changes in current and expected future market conditions

Note: the asset mix will also change as market values change.

Any change in the asset mix is likely to result in a change in future returns and plan payouts,  
see page 1 – Types of assets.



31 March 2023

  UK equities 43.3%

   Overseas equities 29.2%

   Corporate Fixed Interest 11.1%

   Government Bonds and Other* 16.4%

* Government Bonds & Other includes index linked bonds, cash deposits and money 
market instruments
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Recent investment returns 
are best estimates. These 
investment returns do not 
allow for charges or any 
smoothing and have been 
rounded down.

Customers should refer to 
their annual statement to  
see how the value of their 
plan changes over time. 

These figures refer to the 
past. Past Performance  
is not a reliable guide to 
future performance.
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Asset Mix Details

Investment returns: Last four quarter years

Quarter year ending on: 30/06/22 30/09/22 31/12/22 31/03/23

Stakeholder With Profits 2006 Fund 
and Corporate Stakeholder With 
Profits 2006 Fund

-6.4% -3.9% 5.6% 3.3%

The Asset Mix for the Stakeholder Funds is predominately invested in equities, in particular UK 
equities. The returns in Q1 reflect the positive returns in all asset classes over the period. 

For more information on with-profits please see our With-Profits guides available on our website at 
standardlife.co.uk/investments/funds/with-profits-information

2018 2019 2020 2021 2022

-7.9% 15.8% 0.2% 11.2% -7.0%

Investment returns: last five calendar years

Asset mix details for last five calendar years

Asset mix at  
31 December

2018 2019 2020 2021 2022

UK Equities 45% 45% 44% 49% 44%

Overseas Equities 22% 22% 21% 23% 28%

Fixed Interest & Other* 33% 33% 35% 28% 28%

* Fixed Interest & Other includes Corporate fixed interest, Government bonds including index linked bonds, cash 
deposits and money market instruments.
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